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SUBJECT: TAIWAN/RAILWAY ELECTRIFICATION 
REF: TAIPEI 5707 

1. UNDERSTAND THAT IN ALL RESPECTS OTHER THAN THE INTEREST 
RATE THE EXIMBANK FINANCING TERMS MATCH THOSE OF THE BRITISH 
GROUP. EXIMBANK'S RATE IS 6 PERCENT ON THE DIRECT CREDIT HALF 
OF THE FINANCING AND THIS IS REPAID IN THE LAST HALF OF THE 
12 YEAR REPAYMENT SCHEDULE THUS REDUCING THE AVERAGE RATE OF 
INTEREST DURING THE LIFE OF THE CREDITS. FOR EXAMPLE, 

ASSUME THE RATE ON THE GUARANTEED MONEY AVERAGES 10.5 PERCENT 
THE BLENDED RATE OF INTEREST WITH REPAYMENT IN TWELVE YEARS 
(INCLUDING THE 1/2 PERCENT EXIMBANK GUARANTEE FEE AND PARI- 
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PASSU DISBURSEMENT) WOULD BE ABOUT 7.5 PERCENT. WITH THE SAME 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 

ASSUMPTIONS, IF THE GUARANTEED MONEY WAS AT AN AVERAGE OF 9 
PERCENT, THE BLENDED RATE WOULD BE ABOUT 7 PERCENT. IF HALF 
OF THE OTHER FINANCING IS FROM CHINESE SOURCES WITHOUT EXIM 
BANK GUARANTEE, THIS WOULD REDUCE THE BLENDED RATE EVEN 
FURTHER. RUSH 
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